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 Item 5.   Other Events.
      ------------------
The following news release was made  by Stratus Properties Inc. on
December 28,1999:

AUSTIN, TX, December 28, 1999 - Stratus Properties Inc. (NASDAQ: STRS) 
announced today that it has established a new bank credit facility with 
Comerica Bank-Texas ("Comerica") which provides for a term loan replacing STRS' 
previous credit facility and in addition, provides for a revolving line of 
credit.  STRS borrowed $20 million from Comerica under the term loan portion of 
the new facility and has available an additional $10 million under the revolving
line of credit.  The term loan and the revolving line of credit each have an 
initial term of two years with a one-year extension option, subject to certain 
conditions.  STRS must reduce the outstanding balance of the term loan by at
least $2.5 million prior to December 21, 2000, and by at least an additional
$5 million prior to December 21, 2001.

William H. Armstrong, Chairman and Chief Executive Officer of STRS said, 
"We look forward to our relationship with Comerica, which we believe provides
STRS financial flexibility to take advantage of our unique properties and the
strong real estate market in Texas." 

There is no longer any guarantee by third parties of any STRS obligation.  

STRS is a diversified real estate company engaged in the development, 
marketing and management of real estate in the Austin, Dallas, Houston and
San Antonio, Texas areas.
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