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Legal Disclaimer

Forward-Looking Statements
This website contains forward-looking statements in which Strats discusses factors it believes may affect its future performance. Forward-looking

-ments of historical fact. The words “aniicipates,” “may,” “can,” “could,” “plans,” “believes," “posenial,

“targers,”“intends," likely,”“will,”“should,” “to be” and any similar intended to identify

wratus cautions readers that forward-looking statements are not guarantees of future performance, and ts
actual results may differ materially from those anticipated, expected, projected or a: in the forward-looking statements. Important factors that can
cause Stratus’ actual results to differ materially from those antieipated in the forward-looking statements indude, but are not limited to, Stratus'
cantinue o effectively develop and execute s strategy, the resuits of Stratus' Board's evaluation of 2 potential conversion of Stratus to 2 REIT, Stratus
ability to obeain final permits for and c: gements for its ¢ projects, including Holden Hills, the uncertain and ongoing
impact of the COVID-19 pandemic, and other factors described in more detail under the heading “Risk Factors” in Stratus Annual Report on Form 10-K for
the year ended December 31, 2020, filed with the U.S. Securities and Exchange Commission (SEC)

Investors are that many of the assumptions upon which Stratus' forward-looking statements are based are likely to change after the date the
forward-looking statements are made. Further, Stratus may make changes to its business plans that could affect ts results. Stratus cautions Inves:

indertakes no obligation to update any forward-looking statements, which speak only as of the date made, notwithstanding any changes in its
assumptions, business plans, actual experience, or other changes.

Important Information
Stratus has fled with the SEC a definitive proxy statement and associated WHITE proxy card in connection with the solicitation of proxies for the
Company's 2021 Annual Meeting. Details concerning the nominees of the Company's Board of Directors for election atthe 2021 Annual Meeting are
included in the definitive proxy statement. BEFORE MAKING ANY VOTING DECISION, INVESTORS AND SHAREHOLDERS OF THE COMPANY ARE URGED TO
READ ALL RELEVANT DOCUMENTS FILED WITH OR FURNISHED TO THE SEC, INCLUDING THE COMPANY'S DEFINITIVE PROXY STATEMENT AND ANY
SUPPLEMENTS THERETO, AND ASSOCIATED WHITE PROXY CARD, BECAUSE THEY CONTAIN IMPORTANT INFORMATION. Investors and sharsholders are
able to obusin a copy of the definitive proxy statement and other relevant documents filed by the Company free of charge from the SEC's website,
voww.sec.gov. The Company's shareholders are also abie to obrain, without charge, a copy of the definitive proxy scatement and other relevan filed
documents by directing a request by mail to Stratus Properties Inc. at 212 Lavaca Street, Suite 300, Austin, TX 78701, or by caliing the Company's proxy
solicitor, Innisfree M&A Incorporated, toli-free at (877) 456-3442.

Accept| |Decline




Protect Your Stratus

Proxy

At the Company’s upcoming 2021 Annual Meeting, Stratus’ shareholders face an important decision regarding q X directors of
your Board are up for election, James (*]im”) Leslie and Neville Rhone, ., both of whom contribute exceptional experience and expertise related to the real estate indusery.

+ M. Leslie has more than 35 yasrs of leadership experience in the commercial real aszate industry and has a proven track record of acquiring, managing and growing real estate
assers, primarily in the Southwest region - induding with REITS, such as when he helped form Columbus Reaity Trust, a NYSE-listed REIT, and served on its Board of Trust Managers
from it= 180 in 1883 uni its sale in 189

+ Mr. Rhone, who was 2ppointed to the Stretus Board i late 2020, is @ 27-year veteran of real estate development, finance, investing and operations, and has invested or financed
mare then §6 billon in real estate transacuons during his successful career,

However, their elaction to the Board is being threataned by the actions of an offshore activist hedge fund, Oasis Management Capital Ltd. ("Ossie"), who has instead nominated two
directors, including Ella Benson (who previously served on the Stratus Board nil she voluntarily resigned last year).

PROTECT YOUR INVESTMENT FROM OASIS' SELF-SERVING AGENDA BY VOTING ON THE WHITE PROXY CARD "FOR" HIGHLY-QUALIFIED DIRECTOR NOMINEES, JIM LESLIE AND
NEVILLE RHONE JR. WE ALSO RECOMMEND YOU VOTE "FOR" THE SHAREHOLDER PROPOSAL TO ADD AN ADDITIONAL SHAREHOLDER-RECOMMENDED DIRECTOR, LAURIE DOTTER,
TO THE STRATUS BOARD. By voting on the WHITE proxy card, sharehoiders will be voting for independent directors wh are dedicated to serving the Interests of all shareholders and will
continue to analyze and pursue any strategy or transaction that maximizes shareholder value. Discard the GOLD proxy card.

| VOTE YOUR SHARES WITH THE WHITE CARD TODAY |

Please follow one of the following links to learn more:

Meet Our

Candidates BECRY, News:

Contacts | ‘ FAQ ‘

‘ The Stratus Story ‘ |
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Stratus has operated in Texas for more than 30 years and has real estate projects lacated primariy in the Austin area and other select fast growing Texas markets, such as the Houston
area, Our proven strategy consists of acquiring land, securing and maintaining development entitlements, designing, developing and stabilizing properties, and ulimately selling,
as partof ? tions.

team's and deep the Austin real estate marke have been critical to Stratus’ success in identifying and securing atractive opportunities =
such as the prized 37-story Block 21 property which serves as a shopping and cultural center of Austin's 2nd Street District. Block 21 features an entire city block of mixed-use development
including the W Austin Hotel and the ACL Live entertainment space, and is home to Austin City Limis, the longest-running music series in American television history.

er examples of Stratus’ iporary propervies and retail and wranquil residences of The Santal, a serene apariment complex nestled at the foor of the
Hill Country with pectacular views of downtown Austin, and Amarra Villas, an enclave of 20 singi homes a regime to allow for the luxurious smenities
expectedin the quiet, safe and upscale Barton Creek Community. In sddition, The Saint June is planned to be a 182-unit multi-family project within the Amarra subdivision in Barton Creek

in Austin. Stratus has a successful track record of creating value for by taking. favorable s

Stratus is commitzed to enhancing its communities and engaging in sustainable design and construction practices, such a5 in its recently announced Holden Hills project, which is designed
embrace besusful Barton Creek in Austin and o elevate the health and wellness of residents. The project cansists of 495 acres, and the community is designed te feature 475 unique
rasidences to be developed in multiple phasas with a focus on sustainability snd enerzy conservation.




Stratus’ recent monetization activities include:
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our invesemen eram
shareholder proposal to appoint an add

ncourages all shareholders 1o vote "FOR" the election of our highly-qualified director nominees, im Leslie and Neville Rhone, Jr, and “FOR” the
cional shareholder-recommended director, Laurie Dorzer, t the Board on the WHITE proxy card. Discard the GOLD proxy card.

Your Vote Is Important, No Matter How Many or How Few Shares You Own.

I1f you have questions about how to vote your shares, or need additional assistance. please contact the firm assisting
us inthe solicitation of proxies:

INNISFREE M&A INCORPORATED
Shareholders Call Toll-Free: (877) 4563442
Banks and Brokers Call Collect: (212) 750-5833

IMPORTANT
We urge you NOT to sign any proxy <ard sent to you by Oasis.
I you have already done so, you have every legal right to change your vote by using the WHITE proxy card mailed to
you — by telephone,
by Interet. or by signing, dating and returning the WHITE proxy card
inthe postage-paid envelope provided.

Company's proxy solicitor, Innisfree, if you cannot find your WHIYE proxy card,

Investor Contact




1. When and where will the 2021 Annual Meeting be held?
The 2021 Annusl Meeting s scheduled 1o be held on Fiday,June 4, 2021 a¢ 830 a.m. Cenirl Standard Time, o the W Austin Horel locsred st 200 Lavaca Sveet, Ausin, Texas 78701.

You can obeain directions to the 2021 Annual Meeting

Although we are currenty planning to hold the 2021 Annual Mesting in person, we are monitaring the public health and travel cancerns relating to COVID-19 and the related
recommendations and protocols issued by federal, state and local governments. As a resuit, we may impose additional procedures o limitations on meesing attendees (beyond
those described in the Company’s Proxy Statement), or in the event that It is not possible or advisable 1 hold our 2021 Annual Meeting in person as originally planned, we wil
announce akernative arrangements for the mesting as promptly as practicable, which may include holding the meeting solely by means of remote communication, We will announce
any such changes, incding devals o how t pardcpats, In 0K 1. pess s, a opy of which il b e withtheSecurtes and Exchange Commicsion (SEC°) 45
additional proxy solicitation materials. Accordingly, if you are planning to artend our 2021 Annual Mesting, pl our: com, prior 10 the meeting
date.

2 Who's entitled to vote?
Only holders of Stratus common stock at the cose of business on the record date, April 8, 2021, are entitled to notice of and to vote at the Annual Meeting. Stockholders who sold
shares of Scratus common stack before the Record Date (or acquire them without voting rights after the record date) may not vote such shares of Stratus common stock.
Stockholders of record on the record date will retain their vating rights in connection with the Annual Meeting even if they sell such shares of Stratus common stock after the record
date (unless they also wansfer their voting rights). The only outstanding dlass of securities of the Company entitled 1o vote at the Annual Meeting is the Stratus common stock.

3.0n what matters will | be voting? How does the Board recommend that | cast my vote?
s tne 2021 Anewol Mg, you vl be asked o 1) lec v Class | recors 2] approve,on an advisory bas e compensation of our named exeauive offcers; ) v, on on
2 registered public g firm for 2021; (4] ratify, on n adv  the d, by and between
<he Compary and Computeshare Inc, 2 ights agent the -Rghts Agreement'y 5 f propery presenced a the 2021 Annual Meezmg vote, on an adwgmy ms, on the non-binding
proposal (the "Stockholder Proposal’) to add Laurie Doer to our Board; and (6) consider any other matrer thet properly comes befare the 2021 Annual Meeting

Our Board unanimously recommends that you vote:
o FOR the election of the two Class |l director nominees recommended by our Board - Jim Leslie and Neville Rhone, Jr;
o FOR e approval, on an advisory basis, of the compensation of our named executive officers;
© FORthe ravfication, dvisory basis, of the appx of our egistered public accounting firm for 2021;
o FORthe raufication, on an advisory basis, of the Rights Agreement; and
o FOR on an acvisory basis, the Stocknolder Proposal 1o add Laurie Dotcer to our Board.

We do not expect any matters to be presented for action at the 2021 Annual Meeting other than the matters described in the Company's Definitive Proxy Statement filed with the
SEC. However, by signing, dating and returning your WHITE proxy card or by following the instructions on your WHITE proxy card to submit your proxy and voting instructions vie the
Incernet or phone, you will give to the persons named as proxies discretionary voing authority with respect to any mager that may properly come before the 2021 Annual Mesting
about which we did not have notice t least 45 days before the anniversary date on which we first sent aur proxy materials for the prior year's annual mesting of stockhalders or by
bruary 17, 2021. The proxies will vote on any such matter in accordance with their best judgment.




4. How do 1 vote?

Stacknholders of Record

IF your shares of Stratus common stock are registarad dirsety in your name with our transfer agent, Computershare Inc. you are the stackholder of record of those shares and the
PP e i o b Yol i ol s ot i g o il e s dewc o b, i,

submicted or by mil iliam H. gl and Kenneth N. Jones to act as your praxy ot the 2021 Annual Mesting, ach with the

0 oppoins hissuttnie 3 represere v voce your shares of Stratus common 4 you direcied, f applicable.

o Submie your prowy e via the Interner s on the WHITE rosy core
- proxy and voring s close during the 2021 Annual Meeting.
= Piease have your WHITE prosy card available and follow the inscructions on the proxy card
© Submit your praxy and voring instructians by phone (within the US, US cerritaries and Canada) using the number listed on the WHITE proxy card we mailed toyou.
= Telephane voting facilties will be available 24 hours a day, seven days a week uniilthe pols close during the 2021 Annual Meeting,
Please have your WHITE proxy card available and follow the instructions on the proxy card.
& S yiie oy an g s
mplete, date and sign your WHITE proxy card and rewurn it in the postage-paid envelope provided,

If you submit your proxy and voting inseructions via the Internet o by phone, you mail your proxy card. shares of Stretus common stock ot
the 2021 Annual Meeting a5 2 m you, whether submittad wa the Internes, phane or by mail. You may aiso vote in
person ¢ the 2021 Annual Meesing.

Beneficial Owners
FFyour snares of Stratus common seock are held n a stock brokerage account by a bank, broker, trustee or ot 3 ownerof
‘sreet name” and these p u k, broker, srustee or other nominee thet of record

Yo
the benefical owner, you have the right to direct your bark, broker, Erustee or other norminee on how to vote your shares of Stratus common stock vi the Internet o by telephane, i
she bank, broker,trusiee o other nominee affes thse optons, o by completg, i detingar ek v ek farm. Your benk, broker, trustee or asher

5. i it voting i i aproposal? s a beoker non-vote?
1 you properly complere, sign, dace and return 8 proxy card or form, your shares of voted a5 you specify. If you are a stockholder of
record and you make no specifications on your proxy card, your shares of Stratus common stock will be voted in accordance with the rcommendations of our Board, as wwm
sbave. fyau are & beneficial ovner and yau 6o nak ravide voing nsiruckions s your bank brker, usies your
shares h respect to any prop: hbilee of vecned dsce it v cpesorary sttty vt Tk o the New
York Stosk Exchange ("NYSE") deserm meetings are ar Y be
discretionary, your bak, broker, trustee or other norminee is permitted under NYSE rules to vote on the proposal witholst receiving voting instrucions from you. fa proposal is

< u y, NYSE rul ¥ Wk, broker, trustee or minee to vote on the prop eceiving from you. Pursuant
fcable 1o brokers, a broker (in addision to the Company's pr J» the broker wil +
exercising discretionary outhory wirespect o any ofthe proposls  be vored on f the broker ting instru This is referred 1o as
@ broker oot I these cases, those shareswil o be cupted for the purpose of deserminingwheser a quorurn s presant and willmac b considered wotes camt o the
proposals to be considered at the 2021 Annual Meeting.

Under the NYSE rules, the proposal Lonan of o our independent & firmis a discretion
proposal. f you are a beneficial owner and you do not provide voting Instructions to your bank, broker, truste or ather nomines holding ot iy o e iy b G
with respect to the ratification, on an advisory basis, of the appointment of our independent registered public account n

Under the NYSE rules, the proposals relating o the election of directors, the f the Right
fngkv<daredomary propsals; Accoringh, 16 brc o benchicial s and you g A oA g instructions 1o your bank broker, rustee o i e g e
you, your shares wil not be voted pectto 2 braker non-vote will sccur with respect to your shares on each non-

. prope: - o instructions,




6. Who is Oa:

und Lxd. pany inc e Carpen i an stk of D Maregemers: fong o] L ety ot
certain of tes, “0asis), is 2 ompa rominate two directors for election to the Board and present the Stockholder
Proposal st ine 2021 Annal Mieeig, fou may receiv proey solracon macerils from Oasis. Te Compary 3 nex respons the accuracy of any i byor
relating to Oasis o its nominees contained in solitation materials fled or disseminated by or on behalf of Gasis or any other statements that Oasis may make. Please discard any
GOLD proxy cerd semt 0 you by Ossis.

doifl recei i is?
lemse dard ary GOLD oy cardsent oy m Oass. The Board does not endorse nominees and unanimously recommends that you vote "FOR" the
clection of cach of the Board's nominees - Jim Leslie and Neville Rhone, Jr. - and “FOR" nm,m.u:.hms». 5 on the WHITE proxy card. The Board urges you o disragard
10 you by or on behalf of Oasi, and NOT to sign, recum orvote on any GOLD proxy card sent o you by a on behaf of Oasi. Voting 0 “wihhold™ wih respect
ominess on a proxy card sent t you by Casis is not the same a~va'\n;|nv(>‘nﬁcerd;r‘ommea; because a vot to withhald" with respect 1o either of Dasis'
nominees on Oasis' proxy card willrevoke any WHITE proxy you may have previously submitted. To support the Board's nominees, you should vore "FOR" the Board's nominees on
"¢ WHITE proxy card. f you have aiready signed any proxy card provided by or on behalf of Oasis, you have every legal right to change your vote by completing, signing and dating
the WHITE proxy <o change your vote using the Interes or telephane by following the insructions an the
WHITE prosy cord or by voting n person st the 2021 Arual Meeting. Only your aces-dated validly exccuted prosy vl count.

8 Canl change my vote or revoke my proxy?
Yes. I you own your shares of Strarus common stock i

record name. your proxy can be revoked or changed at any time before itis used to vote your shares

u: (1) provide notice in writing to our corporate secretary before the 2021 Annual Meeting (2) nmely provide to us another proxy with 8 later date: or (3) are present ot the
3001 Aovul Westing and sither vote in person or notfy the corparate secretary in writing at the 2021 Annual Mesting of your wish to revoke your proxy. Your atiendance slone ot
the 2021 Annual Meeting will not be enough to revoke your proxy.

If you own your shares of Stratus common stock in “street name”, you proy can e revoked or changed atany tme before
you: (1) in accordance with the voting instructions from your bank, brol

s used o vate your shares of Sratus comimon stack if
trustee or other nominee, tmely provide to your bank, broker, trustee ar ather nominee another proxy
i lres dove o () presenc o she 2021 Annol Meeting and dhr Yoe in persan ar nody he ooy i o e 201 Al Wemngof o it o

revake your proxy. Your aen = atthe 2021 roxy. f you hold your shares in *screet name" and wish o attend the 2021
Annual Mezang and vose npersn,you s praide &legl proy”fom your ark. e wiitor o o ecent
arth formmailed bank broker, Trustee or other nomines.

9. Will my shares be voted if | do nothing?
If your shares are registered in your name, you must sign and reaumn & proxy card in order for your shares to be voted, unless you vote vie telephone or the Incernet or vote in p
attne 2021 Annual Meeting,

jour shares are held in “sreetame” (that
shares, the

e for your accounty  broker, baric o okher nominee) and you do ot insuruc your bark broker,rusceear cher nominee how

becauseall of the proposals, except the proposal our gisiered public

accounting firm, for the 2021 Annual Mesting may be considered nor-routing matiers,”your bank, broker, truscee or oth y not ¥

your shares an those proposals. We strongly encourage you to authorize your bank, broker, trustee or other nominee to vote your shares by folloing the instructions provided on
e veuing instruction form.
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