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Item 1.01  Entry into a Material Definitive Agreement.

Effective July 19, 2007, Stratus Properties Inc.’s wholly owned subsidiary, Escarpment Village, L.P., entered into a Purchase and Sale Agreement (Agreement)
with Christopher Investment Company, Inc. (Purchaser), under which we have agreed to sell the Escarpment Village Shopping Center, located in Austin,
Texas, for total consideration of approximately $46.6 million.  Purchaser has deposited $0.5 million in an escrow account, which will be credited to the
acquisition price.  Both parties have agreed to a review period during which Purchaser has the right to inspect the property and conduct due diligence and
may elect to terminate the Agreement.  The Agreement contains customary covenants, representations and warranties.  Subject to customary closing
conditions, including Purchaser’s assumption of our $22.8 million loan from the Teachers Insurance and Annuity Association, the sale is expected to close
during the third quarter of 2007.
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