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Item 8.01. Other Events.

On March 4, 2024, Stratus Properties Inc. (“Stratus” or the “Company”) responded to the unsolicited, non-binding acquisition proposal from
NXSTEP Opportunity Partners dated February 20, 2024 (the “Updated Proposal”), described in Stratus’ press release issued February 21,
2024, with a letter executed by Stratus’ lead independent director. The letter stated in pertinent part, “After careful deliberation, including
consultation with its advisers, the Board determined unanimously that the Updated Proposal substantially undervalues the Company and that
it is not in the best interests of Stratus and its stockholders to pursue it. The Board has decided that, at this time, continuing to execute on
Stratus’ business strategy is in the best interests of Stratus and its stockholders.” Stratus does not intend to comment on or disclose further
developments regarding this matter unless and until it deems further disclosure is appropriate or required.
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