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Item 8.01. Other Events.

As part of its ongoing efforts to enhance shareholder value, Stratus Properties Inc. (“Stratus”) is exploring various opportunities with respect to
Block 21, a mixed-use development in downtown Austin, Texas, that contains a 251-room luxury hotel, 159 residential condominium units and
office, retail and entertainment space. Those opportunities may include, but are not limited to, a possible sale, recapitalization, or other venture.
Any transaction is subject to market conditions and there can be no assurance that any transaction will be pursued or consummated.

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
This current report on Form 8-K contains forward-looking statements, which are all statements other than statements of historical fact, such as statements regarding plans to
explore various opportunities with respect to Block 21, including, but not limited to, a possible sale, recapitalization, or other venture. The words “anticipates,” “may,” “can,” “plans,”
“believes,” “potential,” “estimates,” “expects,” “projects,” “targets,” “intends,” “likely,” “will,” “should,” “to be” and any similar expressions are intended to identify those assertions as
forward-looking statements. Stratus cautions readers that forward-looking statements are not guarantees of future performance and actual results may differ materially from those
anticipated, expected, projected or assumed in the forward-looking statements. Important factors that can cause Stratus’ actual results to differ materially from those anticipated in
the forward-looking statements include, but are not limited to, market conditions or corporate developments that could preclude, impair or delay any opportunities with respect to
Block 21 and other factors described in more detail under the heading “Risk Factors” in Stratus’ Annual Report on Form 10-K for the year ended December 31, 2018, filed with the
U.S. SEC.

Investors are cautioned that many of the assumptions upon which Stratus' forward-looking statements are based are likely to change after the forward-looking statements are
made. Further, Stratus may make changes to its business plans that could affect its results. Stratus cautions investors that it does not intend to update its forward-looking
statements more frequently than quarterly notwithstanding any changes in its assumptions, business plans, actual experience, or other changes, and Stratus undertakes no
obligation to update any forward-looking statements.
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