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Item 1.01. Entry into a Material Definitive Agreement.

On November 1, 2022, in connection with the retirement of James C. Leslie from the Board of Directors (the Board) of Stratus Properties Inc.
(Stratus), described in Item 5.02 herein, Stratus and Mr. Leslie entered into a stock repurchase agreement (the Repurchase Agreement)
pursuant to which Stratus repurchased 24,029 shares of its common stock from Mr. Leslie for an aggregate purchase price of $732,884.50
under Stratus’ share repurchase program.

On November 4, 2022, Stratus and Mr. Leslie entered into a two-year consulting agreement (the Consulting Agreement, and together with
the Repurchase Agreement, the Agreements), pursuant to which Stratus engaged Mr. Leslie to consult with and advise Stratus on matters
related to its strategy and operations for an aggregate fee of $200,000. The transactions contemplated under the Agreements were reviewed
and approved by Stratus’ Compensation Committee, Audit Committee and Board.

The foregoing description of the Agreements and the transactions contemplated thereby is not intended to be complete and is qualified in its
entirety by reference to the Agreements, copies of which will be filed as exhibits to Stratus’ Annual Report on Form 10-K for the year ended
December 31, 2022.

Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain
Officers; Compensatory Arrangements of Certain Officers.

(b) After 26 years of service, Mr. Leslie, a Class II director with a term expiring at Stratus’ 2024 annual meeting of stockholders, retired from
Stratus’ Board and from all Board committees on which he served, effective November 4, 2022. Mr. Leslie’s decision to retire is not due to
any disagreement with Stratus.
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